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1. SUMMARY: FINANCIAL PRESS COMMENTS ON PERFORMANCE 
OF LIRE IN EXCHANGE MARKET FOLLOWING ABOLITION OF 
DUAL EXCHANGE MARKET ON MARCH 21 (SEE REFTEL (A)) 

EMPHASIZE FACT THAT LIRA HAS STRENGTHENED AGAINST 
DOLLAR AND HAS SETTLED VERY NEAR EARLIER LIRA/DOLLAR 
QUOTATIONS IN COMMERCIAL MARKET. END SUMMARY. 

2. FINANCIAL PRESS DESCRIBES "NEW COURSE" OF STRONGER 
LIRA IN UNIFIED LIRA MARKET AS CONDITIONED BY: (A) 

RECENT INCREASE IN BANK OF ITALY BASIC DISCOUNT RATE 
FROM 6.5 TO 9 PERCENT, AND (B) RECENT WEAKNESS SHOWN 
BY DOLLAR. PRESS SEES RISE IN BOI DISCOUNT RATE AND 
RESULTANT CONSTRAINTS ON CREDIT (SEE REFTEL B) AS 
"TONIC" TO LIRA WITH ACTION TAKEN REPRESENTING 
STRONG CONFIRMATION THAT GOI FIRMLY COMMITTED TO FIGHT 
AGAINST INFLATION. PRESS ALSO SEES "RETURN" OF 

COLOMBO AS MINISTER OF TREASURY IN NEW RUMOR GOVERNMENT 
AS FURTHER POSITIVE SIGN THAT GOI IS SERIOUS ABOUT 
FIGHT AGAINST INFLATION. PRESS CONJECTURES THAT 
RECENT WEAKNESS OF DOLLAR IN EXCHANGE MARKETS IS SHORT- 
TERM PHENOMENON WHICH FAVORABLE TO US IN RENDERING US 
PRODUCTS MORE COMPETITIVE IN EXPORT MARKETS. 

3. WHILE FACTORS DESCRIBED ABOVE ARE MENTIONED AS 
PROVIDING SHORT-TERM BOUYANCY TO LIRE, PRESS ALSO 
SEES STRENGTHENING OF DEUTSCHE MARK AND POSSIBLE 
REVALUATION OF MARK AND ECONOMICALLY RELATED CURRENCIES 
AS OPERATING TO ITALY'S ADVANTAGE BY RENDERING ITALIAN 
PRODUCTS MORE COMPETITIVE IN THESE AND IN THIRD-COUNTRY 
EXPORT MARKETS. HOWEVER, SHORT-TERM FACTORS WHICH 
MOMENTARILY ARE CONTRIBUTING TO STRENGTHENING OF LIRA 
BELY BASIC WEAKNESS OF LIRA STEMMING FROM WHAT PRESS 
CONSIDERS FUNDAMENTAL WEAKNESS OF ITALIAN ECONOMY. 
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